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SUB J : BRAZILIAN SUPREME COURT DECISION ON SHIPPING (MARITIME 
AFFAIRS) 

REF: STATE 003863 

1 . SUMMARY. SEPTEL ON SUBJECT PROVIDES REPORT BY MARATT RIO BASED 
ON INFORMATION RECEIVED FROM US SHIPPING LINES, PRINCIPALLY DELTA, 
SINCE MOORE-MCCORMACK WHICH IS ALSO AGENT FOR PRUDENTIAL PREFERS 
NOT TO BECOME INVOLVED IN ISSUE AT THIS TIME. FONMIN'S TRANSPORTA- 
TION DIVISION WAS UNAWARE OF COURT ORDER UNTIL INFORMED BY EMBASSY 
ON JANUARY 9. IN MEETING WITH ACTING CHIEF OF DIVISION ON JANUARY 

10 FONMIN STILL HAD ONLY FRAGMENTARY INFORMATION. CONTACT WITH 
DUTCH AND WEST GERMAN EMBASSIES REVEALED THAT, WHILE THEIR SHIP- 
PING LINES ARE CONCERNED, NO, REPEAT NO, FORMAL PROTEST IS 
FORESEEN AT THIS TIME OR WHILE FURTHER LEGAL STEPS ARE BEING 
TAKEN BY THE LINES. END SUMMARY. 

2. ECON OFFICERS WERE IN TOUCH WITH DUTCH EMBASSY ON JANUARY 6 
AND WEST GERMAN EMBASSY ON JANUARY 10 REGARDING SUBJECT. WHILE 
THE DUTCH HAD BEEN AWARE OF THE PROBLEM FOR OVER A WEEK, THE 
WEST GERMAN EMBASSY BECAME AWARE ONLY ON JANUARY 9. NEITHER 
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EMBASSY HAD A REQEST FROM ITS SHIPPING LINES TO PROTEST FORMALLY 
TO THE GOB AND, IN FACT, TO DATE ONLY THE DUTCH HAVE RAISED THE 
QUESTION EVEN INFORMALLY. NO JOINT PROTEST OF ANY TYPE IS IN 
THE OFFING. 

12. ON JANUARY 10 ECON OFFICER CALLED ON ACTING CHIEF OF 
FONMIN'S TRANSPORTATION DIVISION TO DISCUSS SUBJECT, MENTIONING 
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CONCERN OF DELTA. WHEN ECON OFFICER SOUGHT AN APPOINTMENT 
ON JANUARY 9, ACTING CHIEF ADMITTED HE HAD NEVER HEARD OF 
THE DECISION. (TEN DAYS BEFORE THE CHIEF OF THE TRANSPORTATION 
DIVISION-ON HOLIDAYS BETWEEN NEW YEAR'S AND CARNIVAL, IN EARLY 
FEBRUARY-HAD TOLD THE DUTCH EMBASSY THAT HE HAD NO INFORMATION 
ON THE SUBJECT.) ECON OFFICER PRESSED TRANSPORTATION DIVISION 
ACTING CHIEF TO TRY TO DETERMINE THE FACTS IN THE CASE BEFORE 
THEIR MEETING ON JANUARY 10. UNFORTUNATELY THE ACTING CHIEF HAD 
BREN UNABLE TO DETERMINE THE FULL FACTS IN THE CASE DESPITE PHONE 
CALLS TO RIO TO SUNAMAM. HE DID CONFIRM. HOWEVER, THAT THREE 
BRAZILIAN LINES (EMPRESA DE NAVEGACAO ALIANCA, COMPANHIA PAULISTA 
DE COMERCIO MARITIMO, COMPANHIA PAULISTA DE NAVEGACAO) WERE AMONG 
THE 19 IN THE COURT ORDER. HE ALSO INDICATED THAT HE BELIEVED 
THAT FURTHER COURT ACTION WAS BEING TAKEN BY THE SHIPPING LINES 
AND IN THIS EVENT WE WOULD HAVE TO AWAIT JUDICIAL PROCEEDINGS. THE 
ACTING CHIEF AGREED TO CONTINUE DISCUSSIONS WITH THE 
EMBASSY'S ECON OFFICER WHEN THE SITUATION BECOMES CLEARER. 

EMBASSY WILL ALSO REPORT ANY DEFINITIVE ACTIONS TAKEN BY OTHER 
EMBASSIES. 

JOHNSON 
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